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and others). Cookies and Matomo also help us understand how our site is being used. Find out more in our cookie statement. adidas AG Consolidated Statement of Comprehensive Income (IFRS) € in millions Note Year ending Dec. 31, 2021 Year ending Dec. 31, 2020 Net income after taxes 2,158 443 Items of other comprehensive income that will not
be reclassified subsequently to profit or loss Remeasurements of defined benefit plans (IAS 19), net of tax1 23 50 (15) Net gain / (loss) on other equity investments (IFRS 9), net of tax 28 1 (2) Subtotal of items of other comprehensive income that will not be reclassifiedsubsequently to profit or loss 52 (17) Items of other comprehensive income that will
be reclassified to profit or losswhen specific conditions are met Net gain / (loss) on cash flow hedges and net foreign investment hedges, net of tax 28 186 (100) Net (loss) / gain on cost of hedging reserve – options, net of tax 28 (6) 7 Net gain / (loss) on cost of hedging reserve – forward contracts, net of tax 28 11 (30) Currency translation differences
330 (401) Subtotal of items of other comprehensive income that will be reclassified to profit or loss when specific conditions are met 521 (524) Other comprehensive income 573 (540) Total comprehensive income 2,731 (97) Attributable to shareholders of adidas AG 2,650 (87) Attributable to non-controlling interests 81 (10) CITIC Limited Annual
Report 2014 Financial Report Consolidated Statement of Comprehensive Income A summary of a company’s net assets over a given period of time The statement of comprehensive income is a financial statement that summarizes both standard net income and other comprehensive income (OCI). The net income is the result obtained by preparing an
income statement. Whereas, other comprehensive income consists of all unrealized gains and losses on assets that are not reflected in the income statement. It is a more robust document that often is used by large corporations with investments in multiple countries. Source Breaking Down Comprehensive Income One of the most important
components of the statement of comprehensive income is the income statement. It summarizes all the sources of revenue and expenses, including taxes and interest charges. Unfortunately, net income only accounts for the earned income and incurred expenses. There are times when companies have accrued gains or losses resulting from the
fluctuations in the value of their assets, that are not recognized in net income. Some examples of these unrealized gains or losses are: Gains or losses from pension and other retirement programs Adjustments made to foreign currency transactions Gains or losses from derivative instruments Unrealized gains or losses from debt securities Unrealized
gains or losses from available-for-sale securities One thing to note is that these items rarely occur in small and medium-sized businesses. OCI items occur more frequently in larger corporations that encounter such financial events. That said, the statement of comprehensive income is computed by adding the net income – which is found by summing
up the recognized revenues minus the recognized expenses – to other comprehensive income, which captures any unrealized balance sheet gains or losses that are excluded from the income statement. Uses of a Statement of Comprehensive Income As explained earlier, the statement of comprehensive income encompasses the income statement and
other comprehensive income. Preparing the income statement sheds light on a company’s financial events. Here are some of the uses of an income statement: 1. Detailed revenue information The primary purpose of an income statement is to provide information on how a company is raising its revenue and the costs incurred in doing so. The income
statement is very thorough in highlighting these details. Not only does it explain the cost of goods sold, which relate to the operating activities, but it also includes other unrelated costs such as taxes. Similarly, the income statement captures other sources of revenue which are not associated with the main operations of a company. This entails items
such as the accrued interest from business investments. 2. Analysis tool for investors The SCI, as well as the income statement, are financial reports that investors are interested in evaluating before they decide to invest in a company. The statements show the earnings per share or the net profit and how it’s distributed across the outstanding shares.
The higher the earnings for each share, the more profitable it is to invest in that business. Limitations of a Statement of Comprehensive Income 1. Misrepresentation Although the income statement is a go-to document for assessing the financial health of a company, it falls short in a few aspects. The income statement encompasses both the current
revenues resulting from sales and the accounts receivables, which the firm is yet to be paid. Similarly, it highlights both the present and accrued expenses – expenses that the company is yet to pay. But if there’s a large unrealized gain or loss embedded in the assets or liabilities of a company, it could affect the future viability of the company
drastically. Therefore, an income statement on its own can be misleading. 2. Difficulties in making predictions Another area where the income statement falls short is the fact that it cannot predict a firm’s future success. The income statement will show year over year operational trends, however, it will not indicate the potential or the timing of when
large OCI items will be recognized in the income statement. Final Word The statement of comprehensive income reports the change in net equity of a business enterprise over a given period. The statement of retained earnings includes two key parts: net income, and other comprehensive income, which incorporates the items excluded from the
income statement. Related Readings Thank you for reading CFI’s guide to Statement of Comprehensive Income. To keep learning and developing your knowledge of financial analysis, we highly recommend the additional resources below: Comprehensive income is the variation in a company's net assets from non-owner sources during a specific
period. Comprehensive income represents the changes to owners' equity that originate from non-owner sources and traditional income.Comprehensive income includes adjustments made to the prices of securities held for sale by the firm and/or derivatives used to hedge such positions, foreign currency exchange rate changes, and adjustments to
pension liabilities.Comprehensive income and how it is accounted for will usually appear in the footnotes to a company's financial statements. Comprehensive income includes net income and unrealized income, such as unrealized gains or losses on hedge/derivative financial instruments and foreign currency transaction gains or losses. It provides a
holistic view of a company's income not fully captured on the income statement. Income excluded from the income statement is reported under "accumulated other comprehensive income" of the shareholders' equity section. The purpose of comprehensive income is to include a total of all operating and financial events that affect non-owners' interests
in a business. In business, comprehensive income includes unrealized gains and losses on available-for-sale investments. It also includes cash flow hedges, which can change in value depending on the securities' market value, and debt securities transferred from 'available for sale' to 'held to maturity', which may also incur unrealized gains or losses.
Gains or losses can also be incurred from foreign currency translation adjustments and in pensions and/or post-retirement benefit plans. Comprehensive income excludes owner-caused changes in equity, such as the sale of stock or purchase of Treasury shares. Income from non-owner sources results in an increase in the value of the company, but
since it is not from the ongoing operations of the company's normal line of business, it is inappropriate to include it in the traditional income statements Commonly, a standard comprehensive income (CI) statement is attached under a separate heading at the bottom of the income statement, or it will be included as footnotes. The net income from the
income statement is transferred to the CI statement and adjusted further to account for non-owner activities. The final figure is transferred to the balance sheet under "accumulated other comprehensive income." Comprehensive income may report amounts per month, quarter, or year. One of the most important financial statements is the income
statement. It provides an overview of revenues and expenses, including taxes and interest. At the end of the income statement is net income; however, net income only recognizes incurred or earned income and expenses. Sometimes companies, especially large firms, realize gains or losses from fluctuations in the value of certain assets. The results of
these events are captured on the cash flow statement; however, the net impact to earnings is found under "comprehensive" or "other comprehensive income" on the income statement. Aside from the income statement, comprehensive income is also included in the statement of comprehensive income. Both cover the same time period, but the
statement of comprehensive income has two major sections: net income (derived from the income statement) and other comprehensive income (e.g., hedges). At the end of the statement is the comprehensive income total, which is the sum of net income and other comprehensive income. In some circumstances, companies combine the income
statement and statement of comprehensive income into one statement. However, a company with other comprehensive income will typically file this form separately. This statement is not required if a company does not meet the criteria to classify income as comprehensive income. Consider an example in which a co-worker wins the lottery. The
lottery winnings are considered part of their taxable or comprehensive income but not regular earned income. This is because the lottery winnings are unrelated to their work or occupation, but still must be accounted for. Another example would be a stock investment that company A makes in company B. This transaction is recorded on company A's
balance sheet at the purchase price and is carried forward at this price until the stock is sold. However, if the stock price were to appreciate then the balance sheet entry would be erroneous. Comprehensive income would rectify this by adjusting it to the prevailing market value of that stock and stating the difference (gain in this instance) in the
equity section of the balance sheet.
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